Partnership Buy/Sell Plans

Cross-Purchase Arrangement

S300,000 Business

Mr. A < > Mr. C
$50,000 on Mr. B $50,000 on Mr. A
$50,000 on Mr. C \ S$50,000 on Mr. B

\ Mr. B /

$50,000 on Mr. A
$50,000 on Mr. C
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Partners buy the policies.

Each guy buys a policy on the other two for $50,000. If Mr. A dies, B & C each get $50,000,
gives this to Mr. A’s wife to make her go away. Now, two guys own the business.

Six policies




