
1.  Sole	
  Proprietor	
  –	
  employee	
  buys	
  the	
  policy	
  on	
  the	
  business	
  owner’s	
  
life.	
  Uses	
  the	
  money	
  to	
  buy	
  business	
  from	
  owner’s	
  spouse	
  

2.  Partnership	
  –	
  	
  
•  Cross-­‐purchase	
  –	
  each	
  partner	
  buys	
  a	
  policy	
  on	
  the	
  others.	
  Uses	
  
the	
  money	
  to	
  buy	
  the	
  deceased's	
  spouse	
  interest.	
  

•  EnAty	
  arrangement	
  –	
  the	
  business	
  (partnership)	
  buys	
  one	
  policy	
  
on	
  each	
  partner.	
  The	
  business	
  uses	
  that	
  money	
  to	
  buy	
  the	
  
deceased's	
  spouse	
  interest.	
  

3.  CorporaAon	
  –	
  	
  
•  Cross-­‐purchase	
  –	
  each	
  partner	
  buys	
  a	
  policy	
  on	
  the	
  others.	
  Uses	
  
the	
  money	
  to	
  buy	
  the	
  deceased's	
  spouse	
  interest.	
  

•  Stock	
  RedempAon	
  arrangement	
  –	
  the	
  business	
  (corporaAon)	
  buys	
  
one	
  policy	
  on	
  each	
  partner.	
  The	
  business	
  uses	
  that	
  money	
  to	
  buy	
  
the	
  deceased's	
  spouse	
  interest.	
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