Defined Contribution Plan

$55$

Employer makes annual
contribution.

The amount saved
is an unknown

This amount is generally

defined each year.
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Beginning at age 65

* Worker is 35 when she enters the Defined Contribution plan.
* Employer has 30 years to contribute on the employee’s behalf.

* Amount invested each year is defined but we don’t know how much the plan
will have in it at age 65. So, the benefit is unknown




